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J COULD ANYTHING HAVfi IIBBN DONE WITII A MORE DI3LIIJEUATE PURPOSE TO DECEIVE THB VOTBRS OF VERMONT?" Extrnct from Scn. ttige'H Aflvcrttocmcnt.

BANK COMMISSIONER WILLIAMS EXPOSES SENATOR PASE'S BANKING MEIHQDS

Says He Has Insisted for Six Years That Senator Page's Bank Should Comply with (he Bank
ing Laws of (he State Charges That Taxes Were Evaded by Senator Page,

and That His Advertisinj Was Misleading.
Umlor dato of July 20, the Rut-

land Hcrnld publishcd nn nrticlo

undcrthocnption, "Will Mr. Wil-lia-

Answer?" which contnin-c- d

tho following paragraph:

To brinrc a diBagrceablo con-trovor-

to a focua, wllr Mr.

Frank C. Willinms, state bnnk
commissionor, inform tho voters
whcthcr he has ovor had cnuso

to criticiso Senator Page's bnnk-in- g

methods, (1) rcgnrding tna
cvasion of stnte taxes, (2)

mis'.eadinf? statements
in liia ndvcrtiscmcnls, (3)

thc-- guarnntee by somo

of the ImnkV dircctors of somo

$100,000 of thc bank's funds, in-

vested oulside the stato?
Under date of Thursdny, Aug.

10th Mr. Willii.ms addressed

thc following communicntion to

the oditor of thc Ilerald:

"'or.soorai wvuUn I havn imtlced n

tlrniH nnd cilltorlitl KlnicineiilH In pvcrnl

Vernon' iiettHpiii'orn, clmi-f,ln- thnt tho

1'imUlHK ipHIi'mIh i'l the Lamoille Ciiunt)
Knvlngs linnk uiul Triini comruny. "f

whlch S imtnr l:i:o I pu'nld 'tit. Iinw bi'cn

lllegnl i.tul mlHlpnillni; t" Hi '!! filtliic

ptihllc nnd pry Htmngly Intlmntlim that

thc l.nnk coiimilHl(UHr hnd olthnr 'een
nrpltM'iit In the ivpiforinuiiri' of lits duiles,

or liml iivorlixihPd tlie faulis In tho

of thnt imrtlculai bnnk Tho

Jlorrlivlllu MoBKPiiKor. iuiHWcrlng upi'nr-otitl- y

for FomUnr ISipc, tntoil llmt tho

dcposllors (if tho bank had not t.euii

liy thc bank's mlvertlscmentH, nnd

thnt nn imprnper or lllogni jiracilioH by

the Imnk had been dlscovertd by the bank
coinmlHlonnr. Oi. Atigiist l nnMced an

cdltorlnl In tlu1 Hrnttleboro Itcformer,
maklng moio spcellle clmrgcs wllh tela-tlo- n

tn thc prnctlres of the bank, and
rharglng that tho bnnk commlssloner nas
bcpn dercllct In IiIh dty, and the Knn-dolp- h

llotnld UiHt cek stuttd that "If thc

bank's mcthodH wero Improrer, It wns thc

dtity of tho bank commlssloner to

Not havlng done so It Is 100 much
to cxpcct hlm to kIvc ovldenoe nKalnpt

hlmself." An cdltorlnl In tho Itutland
Jlernld the last week In July rovlcwn theBO

tharKea and others wlth to tho

namo mattor, and npks tho bank :onv
mlRsloner whothcr ho haa ovor had c.iujf
to crltlclso Sctmtor raro's methods, tlrat,
rcBnrdhiB tho svaslon of State tnxcs, fcc-on-

rppardlnn mlsleadlnB statemenlf' In

IiIh Hdvprtlsoments, thlrd, roBnrdlns tho

Kuarnntec by soino of tho bank's dlrectors
of funds InvoFtcd outsldo Vermont. Tho

Hefor.ner ntates that 1 have been repeat-edl- y

nskcd to Htate the factB wlth rola-tln- n

to tho method of Senator Pafre,

and havo not roplled, I have hopcd

that Senator Pagc would frankly stato

thc fnctH wlth relatlon to all the
inattcia refnrrod to, nnd as to thc
poaltlon taken by the bank commlssloner,

whlch would certalnly cleai thc banklnt;
dopnrtmpnt of nny Husplolon of .ncKllReneo

or fnvorltlsin wlth relatlon to the prac-tlcc-

referred to, nnd would aleo nnsuro

tho puhllc that nll Buch prnctlces had been

Btoppcd, and would thus avold nny possl-bl- o

:la:rn that tho bank commlssloner
was maklns nny statemont for polltlcal
pnrposes, but I nm very Jcalous of tho

of tho banklnt; department of

Vermont, and am not wllllnr. that the peo-pl- o

of tho fituto should a vronR
ns to tho nttltude of the bank

commlssloner wlth relatlon to il'eKa! or
lmproper iirartlces by otticors of ny

bank over wlilch ho has Jnrlsdletion. 'I'nis

Is my rcason for nnswerlii!,' the charcea
whlch have been mndo. I thlnk It Is fully
ns linportnnl thnt the reorte of tho Stato
should have. conndencc In the IntoKrlty

nnd Indppendnncp H the bank commls-i,lone- r,

as that any pnrtlonlar Imllvldual

shnnld be electetl ITnltod Sttite.s cenntor- I

realbe that the perplo t thls Slate havo
n rlRht to know wb.nt nttltude of tho
bnnk I'ommli-slnnc- r has boen towards any
lmproper or llleal piw-tlre-

s of the banks,
but ! wlsli to havp It plalnly understood
that duriiiK tny term of oSJcp ns bank
commlssloner, thc mono deposlten; in tho

I.amollle Cnunty SnVr.rs n.mk f; Truit
compnnv hns heen snfe. nnd the bank has
been Holvent, and Its condltlcn nt iho
prescnt tlmo Is botter, nnd the lmnk Is

Ktronrcr than at nny tlrrp T'lrlnK the past
slx years

oiAitr.ns scrnirn ri"
"SuniinlnK t th" "hnrKOs utilch

hnvp licrn mnitc the vnrlrus iiptTN-)n"- r-

ib".'; ' ' " !iit "It irrek.i,
Iileli I I jiw scp". !.'c!i rrllrct upon

the iidul! ii' t ttic t;tnrr
of rrrviti

"I'libt. It N "'li ntril
I'iikp triinf""rf! Ii"nk topli uliii'li li

nmieil In niolil illoii.
"ieconil, II ! ''iirrxril llinl flr l.il- -

mPl- - ' I' n !' nnd 'l'nist
lil,b &'""rompnov

irpiblpnt, ls?ied mlslonillna
v.ltli itliitloa (o fio rmi.iior In

tthlrh l!ie nnnpy "f H Ippolnr- - .mii
ln rtPd.

"Thlrd, II N I'lmrril llinl Kiimr rs

of IIip Uv.f.li liidorsril or c'. iiriintcrd
niit nf Stnlr lnnn lv lli- - bm;' In nn

llinn the linviimmint ery much lrcer

"rowrfi, It I cliorc'd thnt IIip linnk

commlii'tioncr numt linrr Unown of

tl,po prniilr-- . nr.d If hv dld nol cnr-rP- Ct

them, fallert In '' duJ nn --

ecr of tl0 btal.

WHAT MR. WILLIAMS' STATEMENT REVEALS:
Tlint it is made in dofenco of his position after fteneral nowspapor criticisrn;
That thc chargcs against Senator Page's banldng methods aro summed up as follows:
1. That Sennlor Pane tnuiHfciml bank stockwliicli he owned and Ihcreby avoidcd local taxatioi;
Answered by apccific instances, with the nddttional statemcnt that thc practlce had persisted nn-t- il

thc timc of his mosl recent examination.
2. That the Lamoillo County Savings Bank and Trust company, of which Senator Paf.'o is Presi-den- t,

issucd misloading advertiscments with referenco to the manner in which the money of its deposi-tor- s
was invested ;

Answered by liistory of six years of alieged inisrcpresentalion, pcrsisting as late as 1915, with thc
additional statoment which closos the document:

"Tlie only rcason it took so long to nccomplish" it as thc attitude of Senator PaRc, and liis persistent
efforts to dcviso some wny in which the bank might purchase out-of-sta- to loans, and still advortisc in
such a way as to lcad the pcoplo to think nll the bank's dcposits wcrc invested in Vermont or on Ver-
mont securities."

3. It is chargcd that some direclors of tlie bank endorsed or guarantccd out-of-sla- te loans by
thc bank in an aniount very much larger than the luw allows.

Answered by officinl corrcspondenco, datod February 21, 1915 in which Mr. Williams callcd Sen-
ator Page's attontion to tho fnct that the liabilily of Mr. McFarland and other ol'ficcrs of tho bank nvi:;t
fce rcduccd to thc Icgal limit of $10,000. which had iHt been done according to the nilings of (he baiik
conimissionor. Correspondence also sliows Ihnt offiers or the bnnk had been receiving commissions
from Senator Pngo for placing and guaranteeing .such loans.

In rcgard to miRloadiiig advcrtisenienfs, the commissioner recites a catcgoricnl stoi-- of (1)
dcpositors' money. oulside the stute. (2) continuing tlie plinise "all loancd in Vrnnn " ()system of guarnntee of out-oi-sta- le invo.stnvnts by the bunk's dircctors, (4) continuing advcrVising

which state that the bank did not look for invcstments which nav more th
had no assets wluVh wcrc not absoltitcly good for face value.

Answer: That thc bank, subsequcnt to October 25. 1915, carried loans pavinjr G l.o ond 7 nn..
cent, some of which dcveloped substantial weakness, according to tho bnnk commissionors"'
but which, howevor, were guaranteed by the bank's officers for a commission naid bv Spn.nfnV pi

"As to the first three chargcs
I must answcr in the affirmative.

"As to thc fourth charse, I dlncov-erc- d

tho lllPBal ucts; the mlskndlng-ndvertlat'inents- :

tho uso of banks to
pvado tnxatlon; that four of tlie dircc-
tors, IncludlnB Senator Pngc, had

llabllltlos to tho bank very
lnrprly ln exccss of the lcBal limlt,
whlch Is J 10.000. and 1 acted In ench
caso promptly aftcr complcte Informu-tlon- ,

nnd cnused nll uch practlccs to
be nbantlonod nfter n Bood dtnl of
effort, and I wlll state fully and frankly
tho facts wlth relatlon to nll thcso
matters, ns they hnvo cxlsted durlng
my torin of ofTlce, nnd as they exlst at
tho prescnt tlme.

"I found that the Lamoille County
Savlnps 13nnk nnd Trust company had
been Invostlng In rcnl estate mortBages
outsldo Vermont for eevcral years, the
amount at that tlme belns somethlns
ovrfr of u mllllon of dollars
nnd was advertlslnB under tho slogan
"All ln Vermont." I took up the mattor
wlth Scmntor Vnge, the presldent of the
bank, and H, M. McFarland, the

and advlsed them that the
advortlscmcnt, ln my JudBment, was
mlbleadlnK, in that lt caused the peo-pl- e

of Vermont to bcllcve that the bank
dld not Invest tn out of State mort-BaB-

as many other banks were dolnB.
but that lt Invested all of Its funds ln
Vermont. I nscrrthlnnl thnt two of
the illret'torn of thp hnnk hnd irunrnn-tce- d

tlir nniount of thene out of State
luuns under nn urriuiKement wlth lUn-nt- or

1'uki' by wlilcli lir imiIiI Ihem from
lil on pocltct n commlNklon for tllelr
Bunrnntre, and he Insisted that It waa
a perfectly proper thlng to do: that It
made the loans Vermont loans, nnd that
thc bank had a rlght under thoso

to advertlse that all lts
wero made In Vermont olther

upon real estato loans or wlth two good
Vermont iinmcn. I Inslhtcd thnt uiittrr
tlie lnr thc dircctors hnd no rlclil to
KUitruntec such lonns In niicIi ninmints,
nnd thut thc prntllce muM lic Mtnpped.
both as to guaranteclnB tho loans by
tho dlrectors, and as to the form of tho
bank's advertlsements; that the other
dlrectors whoso lndebtedness was

must reduce lt to the legal llmlt,
nnd was nt.su rud thnt I should have no
cause for crltlclsm In thoso mnttors ln
the future.

.1111. SKVl'EIfS CIUT1CIS3I.
"Some two years latcr I notlced adver-

tlsements of slmllar character, answcrlnB
Jiihn Senter's crltlclsms, and called the
attentlon of Senator I'age and Mr. Mc-
Farland to the aBreumcn made two years
bcfore whlch I thoutjht hnd not been hon-cst- ly

kept. I also dlscovorcd that tho
bank, at the requcst of Senator Poge,
wan aboui to Invest firthcr ln out of
Stato mortgagcs nnd hc had nsked th
trc.'isurer to actept the Indorsement upcn
such mortBages of a local corporatlon In
whlch Senator Page and other officers of
the bnnk were largely intorcsted. I

to thls p.nd wroto a Ipttor to Sena-
tor I'aite statlng my objectlons. Ue cnll-c- d

for a crnfprence upon tho matter and
1 mct hlm and Mr. McFarland and spent
a ('ny v.lth them golr.K over thp matter
fnlly. Fp':ator I'aci; Inslsied that thelr
practlccs were rhht and ought t? he

and that the prbitlon whlch 1 took
H prevfnting the lmnk from gettlng

additional seciirity. I troh ponltlon
thnt thc only rllit nnd propcr thinK for
thc linnk tu dn unt to nliMcrc t!ic luu

!

tl.Bt
It i,a(! pollcy In nny evcn lo,- ihe
fcank tr make out of State s

whlch were not f'llly ratlstled wer
abnolutuly rour.d nnd safe. nnd that when
ho lr.diiL.ert his dlrecto.-.-s to gunrnntee out
of State li ans, paylnic them for thp

he was ofrering nn Inducemcnt'to
nccept loans In whlch tVe bank mlght not
othei--I- .e Invost, and that ( should InsLst

THE ALLEN M.

that tho bank'H Invostmcnts bu nuide ac-
cording to law. If tho law was wrong ho
should tako that matter up wlth tho e,

but that I belloved It was n very"
wlf-- provlslon In tho law whlch prohlblted
dlrectors of n bank from torrowlng from
thc bnnk, or btcomlng InCebtcd to tho
fcank In such nmounts nnd under such
clrcumstanccs as prcvnlled In that bank,
Later, a very scrluus weakness dcveloped
In nno llno of out nf State loans guarau-tce- d

by two dlrectors, nnd Mr. Mcl'nr-Inn-d
frnnkl) Ntnted thnt thc lonns

vcould not linvc licen mndc If Senator
Pngc hnd not pnld thc uircctor
n coininNslon to gunrnntre them.
3lfr. McFarland secured tho bank
agnlnst a posslble loss on these loans.
Aftcr scvoral hours' dlscusslon Senator
Pago flnnlly tald that ho would comply
wlth my roquest nnd that I should hnve
no further cnuso for crltlclsm, although
he bellovod I was wrong ln my position.
From the flrat crltlclsm whlch I mado
of the pollclos of the bank up to the
present tlme, Mr. McFarland hns

agreed that I was rlght In my po-

sition; that the pollcy of the bank had
been wrong, nnd that he was very glaa
I was Inslstlng In a change and would

wlth me In every way possl-

ble to Improve condltlons and ellmlnnto
nll bad practlccs, whlch ho hns falth-full- y

dono to tho present tlme.
BANIC STOCK THA.N'SFEIULEn.

'Tn the summcr of 1313 I dlscovcred thnt
soveral Stato banks had apparontly pur-chas-

ln March, stock of other banks and
natlonal banks held by oftlcers of those
banks, and that shortly after Aprll 1, a
rart of such stock was to
Ita former owneru at th same prieo nt
whlch lt had been purchased. I tnijulrcd
Into the mnttcr und dUcovcrvd thnt
Senator Pngc hnd trnnitferrcd n larRe
nmount of ntock ouncd hy hlm In

hnnkn to vnrlous other linnka
hortly bcforc thc llrst of Aprll nnd

hnd rcccUcd nn ngrcement frnni the
knnkn to nlilrh ..in'li Htock iin trunit-ferre- d

thnt It nould lic returncd to
hlm on demnnd nt thc prlcc of trnnsfer,
nnd thc nnmc trnnMictlon had tuken
placc lictMccn vurloiii, hunkx nnd thc
vnrlnus olllrerM nnd stockholdcrs In
other liunks. I nn comtnccd, ns the
result of mr lnektlgntIon, thnt thcse
trnnjinctlonn wcrc solcly for tlie pur-poi- ie

of evudliiK the pnj-men-t of locnl
toicH on nuch lmnk NtocU, nnd I cd

nll nuch liunkN thnt I did not
thlnk a bank chartercd by the Stato
should allow ltself to be used for
the purpoto of evaslon of taxes, and

that at once they requlre the
sellcr to repurchnso the stock or release
the bank from ItB agrcement to
nnd sent a clrcular to all tho State banks
calllng tholr attentlon to the sltuatlon and
maklng a slmllar recommenriatlon I
found ono bank whlch kept such stock,

I and was advlsed that tho agreement had
been returned to Senator Page and the
bank owned thc stock, about $2C,000.
At m y lnt exnmlnntlon of thut bnnk I
d!srucred thnt thc hnnk hnd pnld Scn-ut- or

Pngc the dlffcrence lictuccn the
illWdcmlN rcccUcd on thc ntock nnd
tle per ccnt. Interet on thc amount
nt whlch the stock nn purchncd, nnd
nn exnmlnntlon iIIscIokciI tlmt tlie

wlilch J n:i?ponciI hnd hcen
mndc n not rcnll miidc miil fu,t
Senntor Pngc xtlll owned thc hnnk
toe: lllltimi;;li It liad licen hcld l)j the

Unnli 'urliig nll t:uit tlme: hnd pnld no
local taxcN, only taying tl.e State tax.
I Immedlately notltied the otHcers of that
bnnl; thst that con:.tli,n mnst not con-- tl

me; Ihat t'le bai'l: must eitlier
abrotutcly pjrchaso that stock tree
troni any ownc -- Vp, crrtrol or
lntc-cs- t In it l.y Fenator Pase,
or rc:urn It to hlm, and that tho only
way ln wh'ch aucii a trinFactlor, could
lavfi:"y ar:ta.-- was by thp bank loanlng
tho mony to Senator PaKe and taklng
the stock ns eellntcral The stopk waa re-

turned to fenntor Pnpo. Somtulme last

VT.

- ,wt llltll II

'

fU my attentlon was callcd to on ndvcr-tlfcmc-

hy ti10 lamoille founty Savings
nnnk nnd Trust company whlch I thoughtwas vwy mlsleadlng, and Incnrrei'tly itat-c- d

tho condltlon of tl. hnnk. I enlledhr nttentlon of the hnnk nnd Senntorngc to tl. mnttcr. ..! ,l,Uc.l hlmthnt thcrc vcre two Ntntcmcnts In tlie
ndvcrtlHcincnt wl.1,1, le m.is knowwcrc ,,t proper... One. thnt l,c l.nnkOld not coimldcr Ioiiiin l.cnrlng morehun Mx per ccnt. iin nfe conNcrvntlvclonnn, nnd conseiinently dld not go nft-er such on,m, ,,nd thc other. thnt thchiink hnd no nhlrh ere notnhsolntcl, Ki.od for thclr fncc. LatcrI wns assured by Senator Pngo in u
conferenco I hnd wlth hlm that the

had been turnorl over to Mr.
Culvcr, tho trcosurer. who would havo
entlro chnrgo of It nnd that he, SenatorPasc, should not Intcrfere wlth It. and
slnce that tlmo I hnvo had no ocoaslonto crltlclso tho advertlsements and do
not thlnk thoro wlll bc such occaslon itMr. Culver is to control tho mnttcr, as I
conslder hlm a very compctont, rellable
bank trensurer.

"In order thnt the pcoplo of the Statemny understand whnt my position was
long before nny polltlcal controvorsy
arose, I mnko quotatlons from letters
whlch I wroto to tlie bank and to Sen-
ator Page,

IMPllOPEIl PIIACTICE.
"In a letter dated July u, 131;, to the

of the bank I stated I
might say In thls conncctlon , as I have
aid before, thnt the pollcy of your bank

of reciulring somo of lts dlrectors to guur-ante- e

or endorso paper dlscounted Is not
proper ono, and I havo expocted thutyou have discontlnued that pr.ictke. So

far as endorsements nnd guarantccs whlch
havo boen glven for paper now held by
tho bank, 1 havo takon the position,
which you know, that such guarnntces
nnd endorsers should not be rolcased
ui-o- any of tho papers hcld by the
bank, but that the practlco should bo
discontlnued.'

"ln a lottcr to the dated
Novcmber 30, U12. 1 sald, 'I have Just
read the latest advertliement of tho
abovo bank In the Kxpross & Stnr.dard
and am somewhat surprlsed at some or
tho statemonts therelri made, for

perhnps technlcnlly, these stnto-ment- s

nre correct, yct they aro, I '.hlnk,
very mlsleadlng, I understand thls llne
of ndvertlsing was abandoneil aftcr my
talk wlth yourself nnd Senator Page a
year ago last summer. You wlll

that you very frankly told me
thnt you hnd overstcpped the lnw In
the matter of endorsements and guaran-tee- s

of out of state loans and white you
dld not, I thlnk, fully admlt it, the lt

of your statemcnt Induccd me to
thlnk thnt officers of thc bnnk hnd been
receiving what In law would amount to
a commission for placing loans, although
your method was such ns posslbly to
avold that charge. My understan-lln- of
the result of our convcrsatlon was that
the endoirpT.onts nnd guarnnteos of
loans by rf.Vers of tho bank phould
Btar.d ns they were untll they wure elth-e- r

pald or so adjusted thnt tho commls-
sloner and tho bank wcrc Fatlsflcd to
have the endorsers and guarp.ntors

that no moru business of that
character should be done by tho
that the officers of the bank should re-

duce thclr obllgatlons to the lernl llmlt
as soon as It could bo done wlthout

to the nff.Urs of the bnnk.
and thr.t the Innk shoulil nbnndnn nd-

vertlsing that they made no bans out-Fld- e

the slntp.
snr;.vToa asks fou roNPininxri:.

"As n rsult of thla letter Senntor
Pafe ' ske 1 for a conference, made tho
argument as I have stnted nbovp. nnd
when I refused to chanrc ny rulln;s.
falthfully preed to comply wlth ihem.

"ln a letter to Hon. C. 8. Pngo, presl- -

FLETCHES .SENATOSIAL CLUB
NORTHFIELD,

rtonl of tho Liunollln County Pnvlngi
Ilanlc nnd Trust Company, dittort 'obru-nr- y

21, 1!)M, I nnlil:
"I nninlnod tlm ' nbuvn lmnk Fb-ruhr- y

19, and flnd thut your Ihiblllty and
thft llahlllty nf Mr .VrPnrhind tn tlio
bank, him nnt hpn ilorrenspd Hlncn my
liut ivxnmlniiiloii. Vmi wlll lemnmbcr
thnt In tho tiik we liml noinu'hmg vnr a
yenr ngn, I notlfled you thut tho llahlllty
of Iho offliorH nf tho bank be rr.
durpd to thi. IpkuI llmlt, imrnuly, tn
Ihoiinnnd dollars. as litilfkly rh lt could
bc dono, nnil I flnd 111. ;.roroii h.ui bctn
mrule. In that (llrpctlfirt. . . ." in fnlk-In- g

wllh Mr. Mil'iirliinil nhniit yimr
pliiux frir fNf tutMi f . lic nihlxrd me
thnt uu liml deildpil tn Imy vtmtrrn
morlgngoi, liul thnt ilic,- - were tu lic
Klinrnnteed hy thp luinlier comimny
nnd Ihnt ;oii nnd lr. McKiirlnnil ncrc
li giiiiricitic thc luinl,-- r iiiuipnny. I

mhlKcd Mr. Ucl.'nrliiiiil, und unw 111I-- lp

jini thnt thls rniinol Im nllowcd.
II ln onl iinolhi'r nietliod of iici -
(iIMiIpis thc Kiiinc Ihliig nnil ciinlliiii-In- g

(ln Mituif prnitlcrN v litth I hielijp.cd tti for Ihr piiNt fnur jcnri
iind nhlcli nrc cniitriiry tu lnw. Hnd
I shpll i.ypcci you to ludllcc th
llnhllity nf yonikolf und toe thnt th
llahliltloii of thc olhcr illroclorH nr

i thc IcK.il limlt, Jiinl nn soon ns
It U 1 rinhlblc to do so wlthout Iiiih to
Iho br.nl'

mi:i;ti.m; i.v ,m:u- - voiih,
"As a riKult of tiiM lcttur Sonntor

Pngo ankid me to meot hlm In New Vork
for 11 conferanc. I ropllwl thnt I could
sp no objoct of a confcronco, thnt the
mnttcr wnn ptifcctly r,ialn, nnd no x
platuitlonf wcro nccdod. Ko InsMod up-

on a conforcnco, nnd pald all my oxponfes
to Xew York nnd rcturn. After a long
dlHcusflon, In wlilch I rofuscd to rhango
my rullngn, h ngaln grncofully ylclded,
nnd sald, 'You shall hnvo no further
causo for crltlclsm. Ho rcduccd his
liftY,;!ty to the bank vory soon to the
logal l.mlt, and the other dlroctors also
cxccpt whoro they had BUaranteod out
of state loans, whlch I refused to hnvs
relensed untll the loans were pald, or I
was satlsfled they were nbsolutely good.

"Ootcber !S. 1!15, 1 wroto Senator Page
ns follows:

"My nttentlon lum Ihcii enlled lo the
tntcmcnts In tct rrccnt ndri'rtlnc-men- ts

of thc I.ninolllc fount.v MmlnKH
linnk und Truat coinpimj, In 011c of
irlilch It ln stiiled thnt tlie hnnk dnca
not look for Intrstmcnts whlch pny
more thnn nl per ccnt., nnd In th
other It Is Ktnled thnt thc linnk Iiiin no
uvncts whlch nre not nlmolutcly good
for thc fnce vnluc. I hnvo not attempt-tcmpte- d

to quoto elther of these adver-tlpemen- ts

vprbatlm, but In the caso of
tho llrst one thc Impresslon la glven
that the linnk Iin no tnrcxtmciit wlilch
pny It more thnn mIx cr ccnt., nnd In
thc Intter one the lnipre.inlon ln glven
thut the liunk's Investmcnts hnve been
o enrrfully nuide thut they hnc de

Teloied no wcukneitnc. Inaiiniicli n
you hnve loiiim whlch pny jou h i uud
one-hn- lf nnd ncvcii pcr ccnt., the llrst
ndtertlicntcnt cannnt tntc thc

corrcctly. In Ihe cuse of the
other ndvcrtliement, although I under-
stand from you and Mr, MoFarland that
you havo the guarnntee of Mr. Knlght
nnd Mr. McFarland on certaln louiw
whlch havo dcveloped a very substantial
weakness, and 1 siippose you rcason that
bccauce of thobe guanuitces the bank
w:.l make no loss, that you arc wnr-rant-

In maklng tho statement In the
udvertlsement. I thlnk the only cnse
In whlch a bank could make the Btato-me-

proporly, would be where the
had been mado wlth such rart,

Judgment and dlscrotlon that no weak-
ness ever dcveloped In any of them, but
where. as In your case. It Is cvldcnt that
the officers who had charge of maklng
the lonns ln thp bank, namely yourself
and Mr. MoFarland, ns I understand lt,
made Investments whlch later turnd out
to be poor, oven thuugh one of the offi-
cers of tho bnnl; guaranteed there should
bo no loss, I thlnk tho bank Is not war-rante- d

In conveylng to tho publlc the
that Its officers havo been so

careful and UBeJ such good Judgmont as
such an ndvertlsemeit w uhl 'mllcnte.

IIEASOXS FOU DKIiAY.
"Please conslder thls matter In tho

llght in whlch I have stated It, nnd I
thlnk you wlll rcallzo thut you arc not
Justlfled ln aaklng the people of the Stnte
of Vermont to se'ect your bnnk nbove
all others for the reasons Indlcated.

"Ho asked for a conference nnd assured
me that the ndvertlsing for tho bin' hnd
been turned over to Mr. Culver, the
trensurer, and he would hnvp nothlng
further to do wlth !t, and snld he did
not rcallzo he wns riohg anythlng lm-

proper ln such ndvertlsing.
"As a result of the conferenre, letters

nnd rullnss of tho Inrk commissioner
durlrg thp pnKt slx years, the l.tnollle
County Savings L'anl: and TrU3t coni-pnn- v

I'ns alnndorcd nll the pracMces
whlch hnvo Iippp crltlclspd, nnd thc on-
ly rcmon It tonk ra liinj: lo i:rciinipll;h
It !n thc nttltude of Pngc, nnil
hli pcrMNtcnt clfort to ilc!e fccme
wny In hlrh thc linnk mlght imri'linsc
out of HtntV lonrs, urri Ntl'l ndc-tN- c

ln r.iu'h n ny ns to lend '' c peoIc to
tulnlt nll tlie Imnk'fi ili'punUn ttcrc

In Verriont or In Vcrmoiil

"I hnve mnde thls statement so that
thc fepcslti rs In cir StatB banks may
know tho attitude whlch tho bank com-
mlssloner take townrd-- i lllegal and

practlccs by the oanka o.'er whlL--

he hns Jurlsdlrttoii.
r "FRANK C. WILLIAMS.

"nnnk Commlf l r. jr."
"N'ewrort, Ausust 1H . '


